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HEARI NG DAY TWO
01- H27
Cameco Corporation:
Application to manage a nuclear facility and
eval uate m ni ng net hods at the Cigar Lake Project
THE CHAI RPERSON: The next item on
t he agenda at Hearing Day Two in the matter of the
application of Caneco Corporation to manage a
nucl ear facility and evaluate m ni ng methods at the
Ci gar Lake Project. Day One was held on October 4,
2001 and was outlined in the CVMD Docunment 01-H27.
The public was invited to
participate either by oral presentation or witten
subm ssi on on Hearing Day Two. October 15th was
t he deadline set for filing by intervenors and the
Comm ssion did not receive any request for
intervention. The Notice of Public Hearing
2001- H14 was published on July 25, 2001.
The Conm ssion nmenbers present for
Day One of the hearing included M. Graham
Dr. G roux, Ms MacLachlan, Dr. Barnes and nyself.
Presentati ons were made on Day One by both the
applicant, Canmeco Corporation under CVDs 01-H27.1
and 01-H27. 1A and by the Comm ssion staff under CMD
01- H27.
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| note that no suppl ementary
informati on has been filed by the application or by
CNSC staff. | understand that representatives from
Cameco Corporation including the Chair and Chi ef
Executive Officer, M. Mchel, are with us today
and wel come, M. M chel, and are prepared to answer
guestions fromthe Conm ssion. That is correct.

| also note that to answer
guestions fromthe Conm ssion staff are M. Pereira
and M. Howden. |s that correct?

Wth that basis, | would just Iike
to make a statenent.

In CMD 01-H27 and CMD 01-H27.1
consi dered by the Conmm ssion on Day One, reference
was made to the fact that Cigar Lake M ning
Cor poration has requested the Conm ssion to revoke
its licence with respect to the Cigar Lake's
facility.

For the record, | want to confirm
that by the application to the Comm ssion dated
July 5, 2001, Cigar Lake M ning Corporation
requested the revocation of the uraniummne site
preparation |licence, UMSL Excavate Cigar 05-2004.
CNSC staff had advised that this application

includes the information required by the general
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nucl ear safety and control regul ations for that
revocation of licence.

| wanted to ask, M. Mchel, if
you had any final coments to make on your

application before we close the hearing on this

matt er ?

MR. M CHEL: Thank you,
Madam Chai r.

| will only mention our Vice
President, Environment and Safety, M. Jarrell, who

is sitting next to nme on nmy right would like to
make a very brief statement to the Conm ssion.

THE CHAI RPERSON: Thank you very
much.

M. Jarrell.

MR. JARRELL: Thank you

As stated in our Day One
presentation we are seeking a change of
operatorship for this project. This does not
i mpact, as we have said before, on the ownership of
t he project.

By way of an update | coul d add
that Cigar Lake filed a revised environmental
preventative measures and contingency plan docunent

on Novenber the 13th in support of current licence

StenoTran



© 00 N oo 0o b~ w N P

N N NN NN B R PR R R R R R R
ga A W N P O ©W 0O N o 0o A W N B+, O

condition EP-3, which required subm ssion of a
protocol for CNSC staff reporting and remedi ati on
measures by November the 30th.

This revision to what was
initially a Saskatchewan Environment approval
requi rement nmore accurately reflects current
activities at the Cigar Lake mne site and
i ncorporates the CNSC notification requirements
directly. Arrangenents have al so been nmade to
rei ssue bank letters of credit covering
deconm ssioning liabilities nam ng Cameco as
operator. This, of course, is conditional on CNSC
acceptance of the current |licence application and
is required by draft licence condition 4.

We al so have recently received the
maj ority of regul atory feedback on the Cigar Lake
waste rock disposal EIS filed on August the 20th
2001 and we are in the process of answering those
guestions. But the main current activity is
engi neering design. Work is well under way to file
the first stage construction |icence application in
early 2002. Associated with this work is a design
gual ity assurance program a topic which we intend
to discuss in detail with CNSC staff in the near

future.
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If all goes according to plan,
Cameco shoul d be back before this Conm ssion | ater
in 2002 in support of project construction approval
at which time we can provide the next project
update to Conm ssion nmenbers.

Thank you.

THE CHAI RPERSON: Thank you very
much.

| will now turn to CNSC staff and
ask if they have any comments that they would Iike
to make as a final statement.

MR. PEREI RA: Thank you
Madam Chai r.

For the record, my nane is Ken
Pereira.

CNSC staff does not have any new
information to present with respect to our
recommendati ons of licence to the Cameco
Corporation for the Cigar Lake Project. The
subm ssions that M. Jarrell has referred to have
been received by staff and are under review. W
are available to provide any clarification that the
Comm ssi on may require.

THE CHAI RPERSON: So just for

clarification then, the docunments that were
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di scussed are not necessary for this licence
application and therefore the Comm ssion members do
not need those docunents before themin order to
make this decision.

MR. PEREI RA: That is correct.

Bot h docunments are referred to as |licence
conditions and Cameco is ahead of schedule in terns
of supplying the docunents. One that is required
is the financial guarantee obviously and that has
been provi ded.

THE CHAI RPERSON: So t he
Comm ssi on doesn't require to consider those
docunents for today?

MR. PEREI RA: No.

THE CHAI RPERSON: Thank you.

We will now open the floor for
guestions for Hearing Day Two on this application
fromthe Comm ssion nmembers. Are there any
guestions?

M. Graham

MEMBER GRAHAM A question to CNSC
staff.

In the draft |icensing conditions
t hat you have put forward, what we had at Day One

under the "G' section, General section, there were
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five conditions and now there are seven. Could you
just coment briefly on G6 and G7?

MR. PEREI RA: I will ask
M. Howden to explain the two conditions.

MR. HOWDEN: | will start with G7.
Barcl ay Howden speaki ng.

This is the same |icence condition
t hat we have proposed and put in all of the Cameco
licences. They are in the three mne |licences that
were heard on Day Two back in August, as well, they
are being proposed for the Blind River and Port
Hope facilities which are com ng before you today.
So this is just to align this licence with those
i cences.

G6, this is sonmething that the
staff proposed to be very clear on our concerns
about radiation control in the m ne because it's a
hi gh grade mne. | don't have the details of the
hi story of this but this was one of the concerns
that staff had with regard to this one and this is
to provide clarity to the licensee in ternms of what
our expectations are for radiation protection in
this particular m ne.

MEMBER GRAHAM  Thank you. | just

wanted that on the record.
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| guess the only other question
have with regard to the general conditions were the
financial guarantees we were indicated that they
remain in place because it is not a new licensee,
it's just a change of operation. But you are going
to be reviewi ng the cost of decomm ssioning in the
future and will report back at the next licensing?

MR. PEREI RA: That is correct.

The financial guarantee at the monent is for the
care and mai ntenance phase. When the |licensee
comes forward with a proposal for construction of a
m ne, then clearly the guarantee will have to be
revi ewed and t he adequacy of the guarantee wil

have to be reconsidered.

THE CHAI RPERSON: Furt her
guestions?

Thank you very much then.

MR. LEBLANC: This conpletes the
record for the public hearing on the matter of an
application by Caneco Corporation to manage a
nucl ear facility and evaluate m ning methods at the

Ci gar Lake Project.

The Comm ssion will deliberate and
wi Il publish its decision in due course. This
decision will be posted on the Conm ssion's web
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site as well as distributed to participants.

Mer ci .
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